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Current Trends 


Auction yields were up as FNMA issued $563.5 million in 4-month commitments to 
purchase both Government-backed and conventionally-financed home mortgages. Commit- 
ments issued totaled $285.5 million on Government-backed mortgages at an average yield of 
8.738. The average in the previous auction was 8.703. In the auction for conventional 
mortgages... NMA issued $278.0 million in 4-month commitments at an average yield of 
9.081. ..up from 9.030 in early May. 


Project notes totaling $747.6 million. ..representing 85 Public Housing Agencies 
... were sold in mid-May at an average interest rate of 2.925 percent. The interest rate last 
month was 2.706 percent. 


Savings in Mutual Savings Banks in the U.S. decreased by $100 million in April 
... according to the National Association of Mutual Savings Banks. Commenting on this 
outflow... the Association’s president...Grover W. Ensley... pointed out that April is 
typically an erratic month in savings banks deposits. ..as income tax payments fall due and 
result in withdrawals. April has had a net deposit outflow in 6 of the past 10 years. The 
total of deposits in the banks did not decrease. . . however. . . as a result of the outflow. The 
crediting of quarterly interest to depositors’ accounts...a total of $250 million. . . raised 
deposits by $150 million. By comparison... there was a $623 million inflow in March 
1977... and an atypical April increase in April 1976... when an inflow of $352 million was 
experienced. 


* 
Solar Heating Experiment Expanded 


A $4.6 million program to put solar-heated hot water systems in 10,000 homes and 
to induce manufacturers to step up sales of the equipment has been announced by HUD. 


“This is a major expansion of the Solar Heating and Cooling Demonstration Program 
to encourage rapid and widespread use of solar energy to cool and warm our homes and heat 
our hot water,’ HUD Secretary Harris said. 


The funds will be allocated to 10 States where homeowners paid high electric heating 
bills in 1976. ..as documented by Federal Power Commission records. The States will then 
distribute the funds to homeowners and builder-developers who want to install the 
solar-heated hot water systems. 


The States and their allocations are: Connecticut—750; Massachusetts—1,375; New 
Hampshire—200; Rhode Island—250; Vermont—150; Delaware—150; Maryland—950; New 
Jersey—1,725; Pennsylvania—2,800; and Florida—1 ,650. 


Under the HUD program. ..the States are authorized to pay $400 per unit. . . about 
half the cost...to homeowners and builder-developers for the solar-heated hot water 
hardware, usually consisting of one or two collector panels, tank for pre-heating water, and 
pumps and controls. 


Installation cost is not included in the payment. 





Secretary Outlines FY ‘79 Goals 


In a letter to both houses of Congress... Secretary Harris has outlined the Admini- 
stration targets and goals for HUD’s housing and community assistance programs through the 
end of Fiscal Year 1979. The 1979 Fiscal Year begins on October 1, 1978. Generally. . . the 
levels are about the same as those for FY ’77 and ’78. 


For FY ’79...the Secretary anticipates a need of $1.2 billion in contract authority 
for 400,000 new units of Public Housing and Section 8 leased housing. For Public Housing 
Operating Subsidies. .. $749 million will be needed...an increase of $84 million over FY 
°78. The increase is necessary because of rising costs and the greater number of units which 
will be occupied. For Section 701 Planning Assistance Grants... $62.5 million will be 
needed... and the Urban Homesteading Program will take $15 million... both at the same 
level as for FY °78. 


In addition to these items... the Secretary asked the Congress to open-end the dollar 
authorization for appropriations to cover the losses in the FHA General Insurance Fund. The 
current authorization provides a maximum of $1.3 billion for losses to date. 


Not included in the Secretary’s request was the authorization for the Community 
Block Grant Program. .. inasmuch as this Program is covered by another bill now pending in 
Congress... which provides for a $4 billion annual authorization for each of the next 3 
Fiscal Years. 


Earlier bills had authorized the 400,000-unit level of assisted housing (in the 1977 
Supplemental Act). ..and the appropriations for FY ’78 are now awaiting final Congressional 
action. 


The advance estimates for FY *79 were submitted by the Secretary at this time to 
comply with the new Congressional Budget Act... which requires advance estimates for 3 
years into the future. 


* 


Mortgage Insurance Companies Elect 


William L. Hemphill... president of United Guaranty Corporation, Greensboro, 
N.C....has been elected president of the Mortgage Insurance Companies of America (MICA) 
for 1977-78. Other officers chosen at the Association’s annual meeting are vice president, 
Preston Martin, president of PMI Mortgage Insurance Company, San Francisco; secretary, 
Leon T. Kendall, president of Mortgage Guaranty Insurance Corporation, Milwaukee; and 
treasurer, John E. Horne, chairman of Investors Mortgage Insurance Company, Boston. 


MICA members insure the top 20 or 25 percent of a conventional mortgage 
... enabling lenders to make loans to home purchasers with downpayments as low as 5 
percent...an increasingly important factor as the price of housing continues to zoom 
upward. Members of MICA now have more than $51 billion of insurance in force. . . having 
passed the historic benchmark of $50 billion with a record $14.6 billion of new insurance in 
1976. ..a jump of 46.6 percent over 1975. 


* 
FmHA Head Named 


Presiden: Carter has nominated Gordon Cavanaugh as Administrator of the Farmers 
Home Administration. .. the Nation’s major rural housing agency. FmHA... an agency of the 
Department of Agriculture... operates a $3 billion housing program annually, in small towns 
and rural areas. 


Since 1971 Cavanaugh has been the Executive Director of the Housing Assistance 
Council. .. a federally-funded, national rural housing organization which supports low-income 
and minority housing development efforts in rural areas. The Council’s headquarters are in 
Washington, D.C. 





Recent HUD Publications 


The Department has recently issued a number of publications. The following are 
available from the Superintendent of Documents, Washington, D.C. 20402, at the prices 
shown. When ordering. . . please indicate stock number. 


Footnotes... Numbers 1 to 4... issued jointly by HUD, the National Endowment for 
the Arts, and the President’s Council on Environmental Quality. 


No. 1... A Handbook for Pedestrian Action. . . Price $2.00 (023-000-00373-2). 


No. 2... The Rediscovery of the Pedestrian in 12 European Cities... Price $1.80 
(023-000-00374-4). 


No. 3... Banning the Car in Downtown in Selected American Cities. .. Price $2.00 
(023-000-00375-9). 


No. 4... American Urban Malls. . . Price $2.10 (023-000-00376-7). 


1976 Annual Report of HUD. Covers activities for calendar year 1976. Price $1.35 
(023-000-00386-4). 


Community Planning and Development Evaluation Series. .. A-95... Project Notifica- 
tion and Review System: An Evaluation Related to Community Development Entitlement 
Block Grants. Price $1.00 (023-000-00384-8). 


The publications listed below are available from the HUD Office of Policy Develop- 
ment and Research, Room 8126, Washington, D.C. 20410... at no charge. 


Remedial Measures for Houses Damaged by Expansive Clay... prepared for HUD by 
the Construction Research Center of the University of Texas at Arlington. 


Report on Research Workshop on Progressive Collapse of Building Structures 
... sponsored by HUD, the National Bureau’ of Standards, and the National Science 
Foundation. 


Survey of User Acceptance of the Solid Waste Removal Systems at Operation 
Breakthrough Sites... and Evaluation of the Refuse Management Systems of the Operation 
Breakthrough Sites. 


Mortgage Statistics Available * 


HUD has released a series of tables to facilitate assessments of mortgage market 
developments. The tables show mortgage loan commitments by the principal groups of 
mortgage lenders for the first 11 months of 1976. Separate statistics are presented for 
commitments to make construction loans and commitments to make long-term mortgage 
loans in addition to the figures heretofore published on total commitments. 


Two kinds of commitment data are tabulated for each property category: (1) new 
commitments made during the month, which are still outstanding at the end of the month 
and (2) total outstanding commitments, including these new commitments plus those 
outstanding at the beginning of the month that were neither used nor cancelled during the 
month. 


These monthly statistics reflect updating of the 1976 cOmmitment data previously 
published to take account of new benchmarks and late reports from survey participants. 
Figures for commercial banks and mutual savings banks are subject to further revisions 
following availability of 1976 benchmarks. For savings and loan associations the commit- 
ments for construction loans and for long-term loans, respectively, represent estimates by 
HUD staff. 

The statistics are obtained from reports filed by about 1,700 lending institutions and 
agencies that are compiled by the FDIC, FHLBB, SEC, Census Bureau, Institute of Life 
Insurance, American Council of Life Insurance, Mortgage Bankers Association of America, 
and HUD under a cooperative arrangement. 


Copies are available from HUD’s Office of Public Affairs, Washington, D.C. 20410. 





Variable Mortgages Succeed 


Speaking before a San Francisco meeting of the National Association of Mutual 
Savings Banks... one of the leaders in the Savings and Loan field... Stuart Davis 
... Chairman of the Great Western Financial Corporation of Beverly Hills, California. . . said 
that by the end of 1977...the S&Ls he heads will have converted more than half its nearly 
$6 billion portfolio to Variable Rate Mortgages. 


The VR plan...which is authorized for all State-chartered S&Ls in California 
... provides for a sliding rate on interest for home loans... by tying the interest-rate to the 
Cost-of-Money Index. Under the plan...the interest rate can be reviewed no oftener than 
semiannually...and if money market conditions have changed... the rate can be increased 
from a minimum of 1/10 of 1 percent up to 1/4 percent. There is no limit on the amount of 
decrease permitted. Over the life of a mortgage...no increase of over an aggregate 2% 
percent is allowed. 


There has been a greater acceptance of the VR plan in California than elsewhere in 
the country... which may be accounted for by the fact that more housing is being built and 
sold in that State than anywhere else in the Nation. Mr. Davis said that 12 S&€Zs and 2 banks 
in California are making VR loans. The program was authorized in the State in 1975. 


* 
FYI 


The Federal Bar Association, the Institute for Professional and Executive Develop- 
ment, and the Bureau of National Affairs (cosponsors). ..Seminar on President Carter’s 
Energy Plan... Washington, June 23-24. Representatives of both the Executive and Legis- 
lative Branches of the Federal Government, key corporate executives, energy experts and 
consultants, members of the bar, utility industry leaders, etc., will participate. Details: 
Marjorie Buren, JPED, 1800 K St., N.W., Washington, D.C. 20036 (202/466-8592). 
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